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                                               ACCOUNTANCY (Code: 055)
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GENERAL INSTRUCTIONS: 
1. This question paper contains 18 questions.
2. Marks are indicated against each question.
3. All questions are compulsory. 
4. Read the questions carefully and show all workings clearly. 
5. Attempt all the parts of the questions at one place. 
6. While answering the MCQ’s write the selected option number along with the answer.                    

	Q. NO
	                              QUESTIONS
	MARKS

	1
	The branch of accounting which is mainly used by internal management for planning and decision-making is _________.
a) Financial accounting
b) Cost accounting
c) Management accounting
d) Forensic accounting

	1

	2
	Which of the following correctly distinguishes Bookkeeping from Accounting?
a) Bookkeeping involves analysing and interpreting financial data whereas Accounting involves only recording transactions.
b) Bookkeeping is concerned with the systematic recording of financial transactions whereas Accounting involves summarising, analysing, and interpreting the recorded data.
c) Bookkeeping requires higher skill and knowledge as compared to Accounting.
d) [bookmark: _GoBack]Bookkeeping and Accounting are exactly the same with no difference between them.
	1

	3
	Which one of the following is a capital expenditure?
a) Payment of rent for office premises
b) Purchase of machinery for the factory
c) Payment of salaries to employees
d) Purchase of raw materials for production
	1

	4
	A _________ would most likely to use an entity's financial report to ensure that the business has paid the correct amount of tax and is complying with all financial laws and regulations.
a) Investor
b) Competitor
c) Government or Tax Authorities
d) Supplier
	1

	5
	For a furniture merchant, furniture purchased is treated as: 
a) Fixed asset 
b) Purchase of Goods 
c) Expense 
d) Capital
	1

	6
	A seller allows a cash discount to a customer. Why did the seller allow this discount?
a) The customer purchased in bulk
b) The customer referred new clients to the seller
c) The customer paid the amount within the stipulated time period.
d) The customer agreed to buy regularly from the seller.
	1

	7
	Which system of accounting records BOTH aspects of every transaction and uses the principle 'every debit must have a corresponding credit'?
a) Single entry system 
b) Cash basis system 
c) Double entry system 
d) Accrual basis system
	1

	8
	Which of the following is NOT a feature of principles of accounting?
a) They are man-made rules developed over time through common agreement
b) They are flexible and can be adapted to suit individual business needs
c) They are universally accepted and followed by all businesses across the world.
d) They are absolute, rigid, and cannot be changed under any circumstances
	1

	9
	Mehul runs an electronics store. He receives an order for a laptop worth ₹50,000 from a customer in January. The laptop is delivered and invoiced to the customer in February, and the payment is received in March. Mehul's accountant records the revenue of ₹50,000 in February — the month in which the laptop was delivered and the sale was completed.
Which accounting concept is reflected in the above practice?
a) Matching Concept
b) Revenue Recognition Concept
c) Conservatism Concept
d) Accrual Concept
	1

	10
	If a firm believes that some of its debtors may ‘default’, it should act on this by making sure that all possible losses are recorded in the books. This is an example of the ___________ concept.
a) Matching Concept 
b) Consistency Concept 
c) Going Concern Concept 
d) Conservatism Concept

	1

	11
	IFRS stands for:
a. International Financial Reporting Standards
b. International Federation of Reporting Systems
c. Indian Financial Reporting Standards
d. International Framework for Recording Standards
	1

	
	Read the case given below and answer questions from 12 to 14. 
Anita runs a boutique. She purchases clothes from manufacturers and sells them to customers. She maintains proper records of all her transactions. 
She bought clothes worth ₹25,000 from a supplier on credit. 
She sold clothes costing ₹10,000 for ₹15,000 to a customer on credit and deposited the cash received into bank.
The customer returned goods worth ₹2,000. 
She paid the supplier ₹24,500 in full settlement of the amount due. 

	

	12
	Which of the following document will Anita use to deposit cash into bank account?
a) Debit Note
b) Purchase Voucher
c) Receipt Voucher
d) Pay-in-slip

	1

	13
	The customer returned goods worth ₹2,000. Which of the following will Anita use to record this transaction?
a) Debit Note
b) Purchase Voucher
c) Payment Voucher
d) Credit Note

	1

	14
	Anita paid ₹24,500 to the supplier in full settlement of ₹25,000. Which voucher will she use to record this payment of cash?
a) Receipt Voucher
b) Sales Voucher
c) Debit Voucher
d) Credit Note

	1

	15
	 Arjun purchased a Machinery for his business, a 10 years ago for ₹5,00,000. The same Machinery is now worth ₹20,00,000. His accountant still records it at ₹5,00,000 in the books. Additionally, Arjun's excellent reputation in the market is not recorded anywhere in the financial statements. In addition, his accountant has prepared the accounts by charging less depreciation on various fixed assets which gives an excessive profit in the books of accounts.
Explain any three limitations of accounting reflected above.

	3

	16
	Priya owns a bakery shop. She buys flour and sugar worth ₹15,000 as raw materials. She purchases an oven for ₹60,000 for baking. She borrows ₹1,00,000 as a loan from the bank to expand her business. She also receives ₹80,000 from selling her old delivery van.
Identify and briefly explain any three of the following terms from the above paragraph.
a. Non-current assets
b. Non-current liabilities
c. Capital receipt
d. Purchases.
e. Capital expenditure.
	3

	17
	Answer any one of the following questions. 
a. Define Accounting standards and their objectives

b. Explain the following concepts with example?
i. Conservatism Concept
ii. Objectivity Concept.

	3

	18
	Ramesh has the following transactions. Prepare the Accounting Equation:
(a) Business started with cash ₹3,00,000, Cheque ₹1,00,000 & Creditors ₹50,000
(b) Purchased goods from Suresh ₹1,20,000
(c) Sold goods for cash (Costing ₹60,000) ₹90,000
(d) Purchased computer for ₹80,000 by cheque.
(e) Cash paid to Suresh in full settlement ₹1,15,000
(g) Salaries paid ₹15,000 & due ₹10,000

	7





Page 2 of 2

image1.png




